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FDI stands at record

FDI into emerging markets:

US$500 billion in 2007
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South based FDI | S

FDI from emerging markets: close to US$200 billion

Top investors: Russia (US$ 42 billion)
China (US$30 billion)
India (US$15 billion)
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I Ri sk I n Today«

Political risk perceptions getting stronger:

x  EIU: 50% of survey respondents expect political risk to

increase in emerging markets

x  PwC: 46% of survey respondents expect political risk to

increase worldwide over next 5 years

x  MIGA: Political risk increasing according to 2007 survey of

South -based investors
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Pol i1 ti cal Ri sk I n Today«

Re-emer gence of Oresource nati on

x  Many resource -rich countries are now reconsidering
Investment and extractive sector legislation

x  Governments are unilaterally renegotiating
concession and royalty agreements struck with
foreign investors a decade ago when commodity
markets were depressed

x  Nationalist political agendas are shifting government
attitudes against foreign investment
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Ri sk I n Today«

War, civil disturbance and terrorism risk

x  Dramatic growth and success of the stand -alone
terrorism insurance market

x  Terrorism insurance better integrated in political risk
iInsurance products
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Pol i1 ti cal Ri sk I n Today«
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Promote foreign direct investment
into developing countries to support
economic growth, reduce poverty,

and I mprove peoplebdbs | ives
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Background - MIGA

x Created in 1988 with a mandate to promote foreign
Investments into developing countries by providing:

¢ Non-commercial risk insurance for investors and lenders
¢ Investment dispute mediation

¢ Technical assistance to help countries attract and retain FDI (since 2006 part of
FIAS)

¢  Online investment information dissemination on business operating conditions
and investment opportunities in emerging markets
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Insurance

Percentage of FDI to Developing Countries Covered
by Political Risk Insurance*

12%

10%

8%

6%

4%

2%
2000 2001 2002 2003 2004 2005

MULTILATERAL INVESTMENT GUARANTEE AGENCY WORLD BANK GROUP




MI GAOS | nsurance

Expropriation

Protects against losses arising from:
x  Nationalization and confiscation
x  Creeping expropriation

x  Partial expropriation
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Currency Transfer Restriction
and Inconvertibility

Protects against losses arising from:
= Inability to convert local currency into foreign exchange
x  Inability to transfer
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War and Civil Disturbance

Protects against losses arising from:

x  Damage/disappearance of tangible assets
(including revolution, insurrection, coups d'état,

sabotage, and terrorism)
x  Prolonged business interruption
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MI GAOS | nsurance

Breach of Contract

Protects against losses arising from:

x  Breach or repudiation of a contract between the investor and
the host country authorities (non -enforcement of an arbitration
award is a prerequisite)

Applied to breach of supply/take - off contract, a license agreement,
and breach of a sub -sovereign guarantee obligation
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ditions

x  Minimum 3 years

x  Investment types
x  Equity
x  Shareholder loans
x  Loan guarantees
x  Loans from financial institutions
x  Non-shareholder loans
= Non-equity direct investment

x Tenors & 15to 20 years

x Amounts 0 MIGA typically can arrange cover for all
amounts, either on its own books or through
co/reinsurance

x Coverage 90 90% for Equity and 95% for debt
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Program (SIP)

x  Cheaper
x  Faster
x  Package

x  Transfer + Expropriation + War and Civil disturbance . . .

NO BREACH OF CONTRACT
x US$10M

x  SME must fulfill two out of three criteria;

x  No more than 300 employees
x  Total assets not be more than US$ 15 M
x  Total annual sales should not be more than US$ 15 M
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Our Unique Strengths

x  Deters government action against MIGA -insured
iInvestments with World Bank Umbrella

x  Preserves investments by mediating disputes
between investors and host countries

x  Extensive resources and unparalleled knowledge
of emerging economies from all parts of World
Bank Group

x  Best practice in environmental and social
management

x  Mobilizes insurance capacity with public and
private insurers through coinsurance and
reinsurance

MULTILATERAL INVESTMENT GUARANTEE AGENCY WORLD BANK GROUP



Gross Exposure

as of June 30, 2008 in US$ B
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arantees
ctor , as of July 2008

41% Infrastructure

37% Financial

9% Agribusiness and Manufacturing
9% Oil, Gas and Mining
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45%
20%
16%
11%
11%

rantees Portfolio
, as of July 2008

Europe and Central Asia

Latin American and the Caribbean
Sub - Saharan Africa

Asia and the Pacific

Middle East and North Africa



MI GAOS I nvest ment | nf or mat i1 ol

X A suite of award -winning online investment information
services serving some 100,000 customers on a monthly
basis

FDlL.net (www.fdi.net)

o a 1n the lp‘nl"qhn lou‘th-
x an investor focused portal of business 7 |
resources & WBG analysis. A

x providing users with latest information on
investment conditions/business
opportunities in countries.

The PRI -Center (www.pri -center.com )

x provides information on the insurance
market - research, tools, directories,
news, and events.

x features political risk analysis and ratings
for 160 countries.
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FDI . net: MI GAOs gl oba

Information worldwide

KEY FIGURES: FDl.net

I port

Promoting foreign direct i

sectars

countries

opportunities news events partners

Serving more than 25,000
registered users

Covering more than 160
countries

Disseminating 90,000
investor -specific email
alerts (FDIX) every month

Featuring suite of award -

wining information

services (FT/ Forbes
of the Webo)

Principal FDI content

provider for the Ban
Development Gateway.
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In the Spotlight: South-
South FDI

Amidst a global boormn in FDI,
South-based multinational
enterprises invested $193
billion in 2006 says UNCTAD,
South-South FDI, about one
third of all FDI in developing
countries, is expected to
increase over the next five
years.

more

Hot topics

® IMD Launches Word Competitiveness Yearboolk 2008

= Un Foreign Inv ent in Latin A

Resources
=

Globally Secure

INTELLIGENCE


http://www.fdinet.net/

‘ FDIl.net For Investors:
——_——————. écountry analys
Home > Sources of Investment Finance > Results list and Inform atlon On

e — all things related

to foreign direct

l nvest ment é

, mainly

sectors  countries  opportunities  news  events  partners

Macroeconomic data

X
x Investment guides
.Ann hGDP
S x Business operating
conditions
l':EJI Iruilp\ws R
HEa Bl , x Laws and regulations
Source: World 45 1o
Development Report, 0n0
: The Word Bk related ks x Investment opportunities
0 3 040 mp i
. g e
e x Sources of finance
x PRI information
Related FDI research X And more

n D nt

My FDInet
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Promoting foreign direct im

| FDI.net

countries

opportunities  news  events  partners

sectors

S 6Access to proj
specific investment
opportunitieseé

Filter by:

FDl.net

Promoting foreign direct investment in emerging markets

sectors  countries  opportunities  news  events  partners

Home > Privatization

Privatization 1F1 H
_ _ : x Sector -specific investment

opportunities

x PPPs

x Privatizations

x Joint ventures

x Green field investments

My FDInet

x Concessions

x Tender opportunities

x And more

Directories
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For MIGA Member
Countries:
esupporting

) ; FDl.net o
Informatlon sectors  countriss  opportunities  news  events  partners e
dissemination and

investor targeting
ef fortsé

Country information ‘ | Ry P e N
Sector reports
Investment guides
Regulatory procedures
Investment opportunities

Listing of public agencies in
our global directories

Participation as content
partner/ featured partner
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Tailored information
products  for investors
and practitioners

/CY WORLD BANK GROUP.

Standalone FDI -
Outreach services with FDl.net
specialized, up -to date onornios mews evems  partners
information on various T —

tOpiCS and Opportunities Privatization Alert - March 2008

Promoting foreign direct i

sectors  countries

Focus: World Bank - Privatization Reached New H

x FDI Xchange (12K

users)
X FDI Briefing (16K EFD' xChange

users) .
x Privatization Alert

(FDI Magazine/
Financial Times
Column)
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Partnershipe & firdnececcobtentcand (Bldbal ResicReach

x MIGA leverages existing and new partnerships to enhance

its content and global reach

USERS

Investors

Advisors

Financial
Institutions

LLOYD'S

I.N'.I'ELLIGEHCE
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CONTENT PARTNERS

National Development Finance Institutions

Outward Investment Promotion Agencies

SME Support Agencies

Inward Investment Promotion Agencies

Privatization Agencies

Sectoral Ministries/State Utility Companies

Chambers of Commerce

Private Sector Information Vendors



http://www.fdimagazine.com/
http://www.pri-center.com/directories/partner_specific.cfm?pgid=5&orgnum=6860
http://www.pri-center.com/directories/partner_specific.cfm?pgid=5&orgnum=34313

PRI-Centerr

Content relevant to investors
and PRI practitioners:

PRI essentials, country
analysis, research and tools,
and rotating features and
topical pages

In -depth features: exclusive
contributions from partners,
research, and news

Rotating topical pages:
surfacing content users are
searching for and supporting
priority areas

Timely information on what is
happening in PRI:

What 6s new, news

Neutral, industry portal: partner
pages, directories, featured partner
events and information
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A risk management information service for investors\a

pri essentials  country analyses research and tools news and events  directories  about

Search

[\ 10

PRI Resources for Investors

Focus on MENA smore  Letes e oo e TnaserE LLOYDS

Situation and

What's new in PRI

Lisyd
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A risk management information servi

directories sbout

pri essentials  country analyses research and tools  news and events

Home > Directories

Directories

£ — ' PRI-Center Country
Analysis and Risk
A risk management information service for investors and practitioners I n fo r m at I O n

about

directories

news and events

pri essentials  country analyses research and tools

x Country risk ratings,
research
Risk Ratings Risk Analysis N .
X Partner information
x News
¥iew all... ) _ . .
- Regional Information . x D I recto r I es
PRI Advisors and Researchers: reing Contract "o -
(number of days
: x WBG resources
Countries
x And more

Werking with mambers o the

berneunion
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A risk management information service for investors and practitioners

‘South-South’ FDI and Political Risk Insurance: My PRI-Center FDI and PRI

Challenges and Opportunities ; : .
e e Analytica: Annual
flagship studies

research and tools  news and events  directories

pri essentials  country analyses

In the Spotlight: MENA
Outlook

Investrnent activity in the
Middle East Morth Africa
{MENA) region is growing.
Investors are taking
advantage of improving
business environments as well

- — — B strateqic investment
opportunities news events partners B
opportunities.

x Example: South -
South FDI and PRI
Study

sectors  countries

Information locator

In the Spotlight: ] 2 P Resources]

Privatization more

Selling off public assets to .
private operators can create a Jeo
win-win situation far Y
developing countries looking ta #
unload expensive and
unsustainable assets, while |
putting cash in government s » Infrastructure MENA Outlook
My FDInet coffere, o tor portal with Trends, re ch

hare separate Africa page and opportunities

Privatization South-South FDI
Information and projects, Special report,
including PPPs MU .. ic: and more

Directories

= I

MULTILATERAL INVESTMENT GUARANTEE AGENCY WORLD BANK GROUP



